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POWER COST ADJUSTMENT

The Power Cost Adjustment (PCA) for
August is $0.01812/kilowatt-hour. This
amounts to an additional $18.12 per 1,000
kilowatt-hours. The PCA was implemented
in 2002 to cover only the increase (or
decrease) in power costs (over and above
7¢/kWh) charged to us by our wholesale
power suppliers. The PCA varies each
month depending on the wholesale costs
and is a flow-through on your electric bill.

cve@caneyvalley.com
www.caneyvalley.com
For emergency outages please call 800-310-8911

THE CANEY VALLEY ELECTRIC
COOPERATIVE ASSOCIATION,

INC.
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FROM THE GENERAL MANAGER

Understanding Your Electric Bill

August is typically one of the warmest
months of the year, and that means
air conditioners across our community
are working overtime to keep homes
comfortable. During periods of
extreme heat, many members may see
an increase in their electric bills and
wonder what factors contribute to the
cost of electricity.

At Caney Valley Electric, we believe
understanding your electric bill is an
important part of being an informed
member. While the total amount
due may seem like a single number, it
actually reflects several different costs
associated with delivering reliable
electricity to your home or business.

The largest factor is often the
amount of energy you use. Electricity
is measured in kilowatt-hours (kWh),
and the more energy your household
consumes, the higher your bill will be.
During the summer, air conditioning is

SOURCES: NATIONAL RURAL ELECTRIC COOPERATIVE ASSOCIATION;

typically the largest driver of increased
energy use. When temperatures

climb into the 90s or higher, our
cooling systems run longer and more
frequently, consuming significantly
more electricity than they do during
milder weather.

Another major factor is the cost of
generating or purchasing electricity.
Like many cooperatives, Caney Valley
Electric purchases power from Kansas
Electric Power Cooperative, Inc. The
cost of producing electricity fluctuates
based on fuel prices, including natural
gas, coal, and other energy resources
used to generate power. Changes
in wholesale power costs influence
the price of electricity delivered
to members.

Transmission costs also play a role.
Before electricity reaches your home,
it must travel across a network of high-
voltage transmission lines that connect

Continued on page 12B >

For every dollar you pay your
electric co-op, 60% or more
goes directly to wholesale
power costs. Bucket trucks,

poles and wire, right-of-way
trimming, payroll and other
operating costs
are covered by the rest.

NATIONAL RURAL UTILITES COOPERATIVE FINANCE CORPORATION
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ARE YOU
PREPARED
FOR STORMS?

A little planning now can
make a big difference later.

Build an emergency kit with
essentials like water, non-
perishable foods, batteries,
medications and flashlights.

Only operate
portable generators outside,
away from doors,
windows and vents.

i~

Charge phones,
backup batteries and
essential medical devices
before storms move
into the area.

| SOURCE: NATIONAL RURAL ELECTRIC
COOPERATIVE ASSOCIATION
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Understanding Your Electric Bill

Continued from page 12A »

power plants to local distribution
systems. Transmission equipment
requires ongoing maintenance
and upgrades to ensure reliability,
especially as electricity demand
continues to grow.

Closer to home, Caney Valley Electric
maintains the local electric distribution
system — utility poles, power lines,
transformers, substations and other
essential equipment that safely delivers
power to members. Maintaining this
equipment is covered through the
monthly service charge. This is a flat
monthly fee all members pay, regardless
of how much electricity they use. This
fixed fee ensures all members pay a
fair share of the basic, operational
costs required to keep the power grid
reliable and ready to serve your home
or business. Whether a member uses
a little electricity or a lot, we must
maintain infrastructure and have crews,
equipment, and resources available to
provide electricity around the clock.

Summer temperatures can also
influence costs in less obvious ways.
When the demand for electricity is high
across a region, wholesale power prices
can increase. Utilities and grid operators
must ensure enough generation is
available to meet peak demand,

and those costs can be reflected
throughout the electric system.

The good news is that simple
steps to lower energy use can make
a meaningful difference. Setting your
thermostat a few degrees higher when
you're away, replacing dirty HVAC filters,
using ceiling fans, sealing air leaks, and
avoiding the use of major appliances
during the hottest parts of the day can
help reduce energy consumption, lower
your bill, and reduce strain on the local
grid during peak demand.

Caney Valley Electric’s mission is to
provide safe, reliable, and affordable
electricity while being transparent
about the factors that impact energy
costs. We understand every dollar
matters, and we are committed
to making smart investments that
keep the lights on and support the
communities we serve.

If you ever have questions about
your electric bill or co-op programs
designed to help you save, please reach
out. We're here to help you make
informed decisions that work for your
household.

Thank you for allowing Caney Valley
Electric to serve you.

ALLEN A. ZADOROZNY,
GENERAL MANAGER

CO-OP
ENERGY
SOURCES

Nationally, electric cooperatives
use a variety of fuels to power
consumer-members’ homes
and businesses.

This diverse fuel mix supplies co-op
members with the safe, reliable and
affordable power they depend on.

SOURCE: NATIONAL RURAL ELECTRIC COOPERATIVE ASSOCIATION (2024 DATA)

Non-Hydro
Renewables

36%

Natural Gas
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The country’s electric grid, with its hundreds of thousands of
miles of high-voltage powerlines, is often described as a bowl
of spaghetti. Yet 99.9% of the time when you flick a switch,
the lights come on.

So, who is the bulk power system’s chief detangler?

That would be the North American Electric Reliability Cor-
poration, the official watchdog of the North American bulk
power system. The international non-profit known as NERC
sets mandatory reliability standards for all users, owners and
operators of the electric transmission grid.

To maintain reliability, NERC oversees and evaluates grid
conditions with support from six regional reliability organiza-
tions that serve as its on-the-ground partners in identifying
potential problem areas. Each summer and winter, NERC
releases seasonal grid assessments that evaluate whether the
electricity supply is sufficient to meet expected demand and
highlight regions at risk of shortfalls.

These periodic reports analyze conditions that can in-
crease demand, such as heat waves and severe cold, as well
as factors that can constrain generation, including fuel or
equipment shortages. They also include recommendations to
address current risks and help prevent future problems. When
unforeseen threats emerge, NERC issues special assessments
as needed.

Every year the organization also provides a long-term grid
assessment looking ahead 10 years at what innovations or cir-
cumstances may impact the reliability of our interconnected
electric energy transmission network.

Providing the electric power industry with timely insight
into grid reliability, potential power shortfalls and strategies to
address them is essential to keeping the lights on.

But wait, there’s more.

NERC holds workshops and technical conferences, and
trains industry personnel on how to maintain a secure grid
and audits owners and operators of the bulk power system to
ensure they meet all reliability standards.

NERC also operates the 24/7 Electricity Information Sharing
and Analysis Center (E-ISAC) that provides the power industry
with the latest information on cyber threats, trends and pos-
sible solutions with alerts and advisories. E-ISAC develops and
executes GridEx, the largest cyber and physical grid security
exercise in North America.

Overall, NERC has come a long way from its humble be-
ginning as an industry-led, voluntary grid watchdog. The big
Northeast blackout of 1965 that impacted 30 million people
led electric utilities to establish the entity to better coordi-
nate grid dynamics.

Understanding NERC, the Watchdog
for a Reliable Electric Grid v cxruv casn, nnses

Today, NERC is the nation’s Electric Reliability Organization
that oversees the operation and planning of the grid through-
out North America. Empowered by the Energy Policy Act of
2005, NERC develops mandatory, enforceable reliability stan-
dards backed by the Federal Energy Regulatory Commission.

Utilities like Kansas’ electric cooperatives, for the most part,
are not regulated by NERC. State agencies oversee the distri-
bution power lines that deliver electricity to your home and
surrounding communities. But NERC's authority over the bulk
power system is critical to maintaining reliability in every part
of the country, including the most rural areas.

Electric cooperatives that participate in NERC activities
advocate for regulations that enable co-ops to plan, maintain
and operate a reliable grid.

So how does NERC impact you as a member of an electric
cooperative?

NERC helps ensure the electric grid remains reliable, secure
and resilient for the millions of people who depend on it
every day. By developing and enforcing reliability standards,
monitoring the bulk power system and identifying emerging
risks, NERC plays a critical role in supporting the safe delivery
of electricity across North America.

For electric co-op communities, the work that NERC con-
ducts means greater confidence that homes, schools, farms
and businesses will have reliable power around the clock.

CATHY CASH writes on consumer and cooperative affairs for the
National Rural Electric Cooperative Association, the national trade
association representing more than 900 local electric cooperatives.
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NERC holds workshops and technical conferences, and trains
industry personnel on how to maintain a secure grid.
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THE VOICE FROM CANEY VALLEY ELECTRIC COOPERATIVE

As always, if you have trouble or an outage, call our office at 620-758-2262 or 800-310-8911, and
your call will be forwarded to our dispatcher who will contact the linemen on call.
Please celebrate the holiday safely!

OUTAGES FOR

Occasionally, a part or parts of the delivery system fail and an outage
occurs. Below are the larger outages that occurred.

Members

Affected Duration
6/6 East of Hale 23 2hrs 7 mins Trees
6/7 South of Elk Falls 9 4 hrs Transformer Fuse
6/7 North of Elk Falls 1 4 days 17 hrs 15 mins  Meter Failure
6/8 Caney Sub 773 4 hrs 30 mins Substation Equipment
6/8 Chautauqua Sub 578 4 hrs 30 mins Substation Equipment
6/13 Northwest of Howard 8 1 hrs Pole
6/13 Burden M. P. 23 2 hrs 39 mins Power Supply
6/13 East of Dexter 16 7 hrs 6 mins OCR
6/14 East Circuit Caney 240 5 hrs 43 mins Pole
6/15 Havana Lake 10 18 hrs 31 mins Transformer ( Failure-Burn Out)
6/16 Sedan 10 3 hrs12 mins Sectionalizing Line Fuse
6/16 North Circuit Cedar Vale 234 Thr 11 mins Accident
6/18 Northwest of Howard 8 3 hrs 43 mins Trees
6/18 East of Chautauqua 4 6hrs 39 mins Sectionalizing Line Fuse
6/18 East of Dexter 16 3 hrs 3 mins Trees
6/18 North of Cedar Vale 2 17 hrs 39 mins Sectionalizing Line Fuse
6/18 West of Wauneta 37 1hr2mins Lightning
6/21 South of Cedar Vale 1 1 day 46 mins Transformer Fuse
6/21 North of Cambridge 7 4hrs 51 mins Lightning Arrester
6/21 Elgin 3 20 hrs 38 mins Trees
6/21 North of Hale 1 21 hrs 27 mins Transformer ( Failure-Burn Out)
6/21 East of Hale 9 1hr Sectionalizing Line Fuse
6/21 Grenola 9 2hrs 33 mins Lightning Arrester
6/25 Chautauqua 1 18 hrs 13 mins Transformer ( Failure-Burn Out)
6/26 North of Howard 1 13 hrs 48 mins Sectionalizing Line Fuse
6/26 Wayside 9 3 hrs 44 mins Lightning
6/26 East of Chautauqua 4 4hrs 24 mins Lightning
6/26 Sedan 1 3 days 50 mins Transformer Fuse

MAY 2026 OPERATING STATISTICS

Nondiscrimination

STATEMENT

The Caney Valley Electric Cooperative
Association, Inc. is a recipient of federal financial
assistance from Rural Development, an agency
of the U.S. Department of Agriculture. In
accordance with federal civil rights law and
USDA civil rights regulations and policies, this
institution is prohibited from discriminating
based on race, color, national origin, religion, sex,
gender identity (including gender expression),
sexual orientation, disability, age, marital status,
family/parental status, income derived from a
public assistance program, political beliefs, or
reprisal or retaliation for prior civil rights activity,
in any program or activity conducted or funded
by USDA (not all bases apply to all programs).
Remedies and complaint-filing deadlines vary by
program or incident.

Persons with disabilities who require
alternative means of communication for
program information (e.g. Braille, large print,
audiotape, American Sign Language, etc.) should
contact USDAs TARGET Center at 202-720-2600
(voice and TTY) or contact USDA through
the Federal Relay Service at 800-877-8339.
Additionally, program information may be made
available in languages other than English.

To file a program discrimination complaint,
complete the USDA Program Discrimination
Complaint Form, AD-3027, found online at www.
ascrusda.gov/complaint_filing_cust.html and
at any USDA office or write a letter addressed
to USDA and provide in the letter all of the
information requested in the form. To request
a copy of the complaint form, call 866-632-
9992. Submit your completed form or letter
to USDA by: (1) mail: U.S. Dept of Agriculture,
Office of the Assistant Secretary for Civil Rights,
1400 Independence Ave,, SW.,, Washington, DC.
20250-9410; (2) fax: 202-690-7442; or (3) email:
program.intake@usda.gov.

For Month Ending May 2025 | May 2026 J For Month Ending May 2025 May 2026 [ For Month Ending May 2025 May 2026

Meters Billed 5,170 5,069 Total Revenue $ 654161 $ 685,531 Other Expenses $ 1,439 $ 850
kWh Purchased 4,393,434 4,602,054 Purchased Power $ 360937 S 346,003 Operating Margins $ (128,707) §  (27,756)
Cost Per kWh Purchased 0.082147  0.07324 Operating Expenses $ 296,403 S 241,040 Non-Operating Margins $ 2,995 $ 2,640
kWh Sold 3,932,541 3,899,668 Depreciation Expenses $ 77,755 $ 79,770 Total Working Margins ~ $ (125,712) §  (25,116)

Interest Expenses $ 46,334 § 45,624 Margins Year-to-Date  $ (104,540) $  (107,382)
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